
This final 2012 issue of TODAYTM magazine was
written and prepared prior to the outcome of the
2012 Presidential election and is obviously
released for publication after the election. So, for
good or bad that leaves my last rambling diatribe
of the year much like “. . . the papers lie there
helplessly in a pile outside my door. . . I just can’t
remember what they’re for. . ..”

Even though 2012 has seemed much akin to
“Mr. Toad’s Wild Ride,” the end of 2012 leaves us
in much the same situation as the beginning of
2012. At its outset, we were starting the year with-
out a Farm Bill. As we go to press it seems likely
that we will end the year without a Farm Bill. At
the outset of 2012, we found ourselves working
with the current Administration on various pro-

gram issues and recovering from record drought conditions in the Southern Plains. Well,
the election is over, and the Administration has been reelected. Undoubtedly there will be
some new faces, but we can expect leadership and direction to remain largely unchanged.

As we close 2012, we have experienced another record-breaking drought—this time in
the Midwest. So as we close 2012, and head for 2013, it seems to me, “. . . the Song
Remains the Same. . . ” (I will leave it to our “Retro” listeners to figure out the origin of the
title quote—actually a softball toss).

So, what does remain the same?

Our strengths remain the same.
The crop insurance program has an inherent set of strengths that we have discussed

here and elsewhere on numerous occasions. These were in the February 2011 issue of
TODAYTM. I will not repeat them all here, but summarize them in three essential categories:
1) individualized crop insurance choices and responsibilities for today’s modern grower;
2) an efficient private delivery system that has contributed to increased participation and
timely delivery of indemnity payments; and, 3) an effective public-private partnership that
reduces taxpayer exposure to agricultural disasters and an institutional framework that can
adapt to the changing needs of modern agriculture.

Our accomplishments remain the same.
First, consider the continued success we experience in program participation. In terms

of both liability and acreage, the Crop Insurance Industry continues to achieve high lev-
els of participation. For 2011, total liability was approximately $114 billion. Currently,
RMA’s Summary of Business reports 2012 liability in excess of $116 billion. In 2011,
approximately 266 million acres were insured. For 2012, a record 281 million acres are
currently covered by some form of crop insurance. Do not forget our crop-hail business
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either. For 2011, Industry premium was
approximately $840 million. For 2012, pre-
liminary crop-hail premium estimates are in
the neighborhood of $940 million.

Second, consider the continued effi-
ciency of the private sector delivery sys-
tem. In 2011, over $1 billion dollars in
indemnity payments (out of $2.5 billion for
the state) had been paid to Texas farmers
by mid-September of that year. In 2011,
indemnities on flood claims were also han-
dled expeditiously. For 2012, much work

remains to be done, but adjusters have
been working tirelessly this summer and
fall to make sure farmers receive their
indemnity payments as soon as possible.
Keep in mind all of these accomplish-
ments are in spite of the funding reduc-
tions that occurred as a result of the 2008
Farm Bill and the 2011 SRA renegotiation.

Our critics remain
the same.

Despite our inherent strengths and
accomplishments, we have our critics. Our
critics apparently do not see the benefits of
a system that combines the strengths of
both the public and private sector.

Critics of the program are quick to
point out the costs of the “crop insurance”
program, but let us be clear: First, farmers
are paying substantial dollars out of their
own pockets for crop insurance and shar-
ing in the cost of the program. Second,
there is much more at risk these days. By
2050, global population will burgeon to
approximately 9 billion people. There are
competing demands on the resources

needed to provide an adequate and safe
food supply. Is food security a priority, or
not? As a society, we must decide how
much we are willing and able to spend on
the agricultural sector if we deem food
security a priority. Third, overall spending
on traditional farm program support will
have fallen approximately 36 percent as a
result of new Farm Bill legislation.

Alternatives to the current program
tend to fall in the category of “. . . been
there done that. . ..” Advocacy of wide-
scale area plans with “traditional farm pro-
gram” participation requirements, such as
means testing, will not meet the risk man-
agement needs of the modern grower, par-
ticularly if crop insurance is expected to
expand its role to meet the needs of limit-
ed resource farmers, socially disadvan-
taged farmers, young farmers and growers
of high value specialty crops.

Critics of the program need to focus on
the demand side of the issue. Farmers who
face the inherent risk in agriculture have
revealed their preference for a risk-man-
agement based crop insurance program, as
compared to traditional farm program sup-
port. Moreover, consumers and society
benefit from the stability of the agricultur-
al sector. Hence, the mantra from farm
organizations, commodity groups, and
Congressional leadership, “Do No Harm to
Crop Insurance.”

Our future challenges
remain our greatest
opportunities.

Many great opportunities remain
ahead of us. Although a completion date
of the Farm Bill is uncertain, it remains an
incredible opportunity for our Industry.
Some may argue that this Farm Bill is evo-
lutionary in nature, not revolutionary.
One thing is for sure, individual risk man-
agement and crop insurance is the direc-
tion and emphasis of future agricultural
policy. In going forward, it is imperative
that our Industry coordinates with USDA
and RMA to deliver on this Farm Bill.
Based on the nature and complexity of
programs found in Title I of either the
House or Senate bills, successful imple-
mentation critically depends upon the
success of USDA and Industry in partner-

ing together. This was accomplished with
the implementation of the 1994 Crop
Insurance Reform Act. This was also
accomplished with the introduction of the
revenue products in the late 1990s. A
track record of successful program imple-
mentations and innovations exist for our
Industry. It is simply time to execute
again, but it will require all stakeholders
to work together.

So, as indicated by the title— “. . . the
Song Remains the Same. . ..” Our
strengths remain our strengths;
our accomplishments remain ours; and,
our opponents will, no doubt, remain
steadfast in their criticisms of our
Industry. Lastly, our greatest opportuni-
ties remain ahead of us as we seek to
work with the Administration and
Congressional leadership to bring the
Farm Bill to completion and successful
implementation. What “Remains the
Same” is the need for a viable farm safe-
ty net and our Industry’s continued capa-
bility to work with USDA to provide the
necessary risk management tools for
American agriculture.

In this issue you will find an in-depth
look and analysis of the programs con-
tained in both versions of the House and
Senate Farm Bills. We also highlight the
two new 1890s scholarship recipients and
an apple grower in Vermont who told us
that “without crop insurance, I wouldn’t
own an apple orchard right now.”

As stated at the outset, this is the final
issue of TODAYTM for 2012. The staff at
NCIS and contributors to the magazine
hope that you have enjoyed each and
every issue of this publication and found
something useful inside each cover. We
will strive to improve upon the magazine
for 2013 and would welcome any
thoughts you may have on articles you
would like to see in upcoming issues. We
have always received positive feedback
on the content of TODAYTM, but if there
are things you would like to see us write
about, we would appreciate your input.

With that, we at NCIS look forward to
serving the membership and the Industry
again in 2013, and wish our readership a
Happy Holiday Season and Prosperous
New Year!
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