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Many of us may recall the television series “Drag-
net” about the cases of a dedicated Los Angeles police
detective, Sergeant Joe Friday, and his partners. While
“Just the facts, ma’am” has come to be known as Drag-
net’s catchphrase,Wikipedia tells us that Sargent Friday
never actually said those words. The closest lines were
“All we want are the facts, ma’am” and “All we know are
the facts, ma’am.”

Well, where is this taking us?
As important as the facts were to Sergeant Friday in

fighting crime, it is important that the Crop Insurance
Industry provide a source of factual information to help
better educate the public and body politic regarding
crop insurance and its role in the agricultural safety net
and the ongoing Farm Bill debate.

To that end, NCIS recently released a detailed ques-
tion-and-answer resource entitled “Crop Insurance: Just

the Facts” (JTF) that lays out the facts about crop insurance and dispels some of the most common
arguments critics make against the program.When it comes to why crop insurance is the riskman-
agement tool of the future, there is a great deal of misinformation and misrepresentation about the
program. “JTF” is a vehicle that provides a balanced and reasoned perspective about the crop insur-
ance industry.

JTF is housed in a new tab on the Crop Insurance Keeps America Growing website page “About
Crop Insurance.” It is continuously updatedwithnewdata ornewquestions and answers. JTF is a con-
venient and accurate resource for industry, farmers and consumers.

Each question has a two-to-three paragraph answer and contains live hyperlinks to other re-
sources and supporting materials if the reader would like to learn more about that particular topic.
The resources include articles that have been printed in the Crop Insurance TODAY® publication or
academic journals, farmer case studies and farmer testimonials, government websites, newspaper
stories as well as other sources.

The series covers important topics such as how crop insurance benefits the public, economics of
the industry, the globalization of riskmanagement, the benefits of crop insurance to producers, and
other important topics and issues of interest to those of us involved in the crop insurance industry.

Here are just a few examples of what you can find in “Just the Facts:”
1) How does crop insurance benefit the public?

It is in the public interest to have a secure food supply and financially stable agriculture. There
is a public benefit to a stable and secure rural economyand foodproduction sector. That requires
the presence of some formof publicly-funded safety net for farmers, who increasingly face vari-
able weather patterns that challenge the food production system. The need for sound crop in-
surance is most easily demonstrated by the three-year drought, which began in 2011 and is
extending into 2013.
Crop insurance is the primary risk management tool farmers use to financially recover

from natural disasters and volatile market fluctuations; pay their banks, fertilizer suppliers,
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equipment providers and landlords; and
purchase their production inputs for the
next season. Without an effective and af-
fordable crop insurance program, cata-
strophic production losses would sap the
rural economy by setting in motion a se-
ries of harmful events: farm failures and
consolidation, job losses, farm-related
small business failures and financial stress
on rural banks. A financially healthy rural
economy requires a financially healthy
farm production sector.

2) Why does the Federal government rein-
sure private-sector companies?
The crop insurance program was ini-

tially a Federal government program en-
tirely delivered by the government, with
taxpayers shoulderingmost of the program
costs and risk. Inefficiencies in the govern-
ment-runprogrammade it unpopularwith
farmers. Over time, as the role of the pri-
vate sector increased in crop insurance, the
government asked the companies to take
on more of the underwriting risk and po-
tential for loss. Bearing risk ensures that
companies have a strong incentive tomon-
itor the program closely, adjust claims ac-
curately and promptly and find ways to
mitigate risks.
Under today’s risk-sharing arrangement,

the companies bear a substantial portionof
the risk and the government is viewed as
providing partial reinsurance—or insur-
ance sold to insurers—to the companies for
the program’s underwriting losses. In re-
turn, the government takes a share of the
companies’ underwriting gains. The terms
of the arrangement are spelled out in the
Standard Reinsurance Agreement (SRA),
the contract between the government and
the companies that deliver the program.
In short, as a reinsurer the government

will help shoulder excessive losses in bad
years like 2012, but will receive underwrit-
ing gains from farmer premiums in good
years. That was the case from 2001-2010
when the government saw $3.99 billion in
underwriting gains.

3) Does crop insurance really “put farmers
in a position of praying for drought, not
praying for rain,” as some critics claim?
No.While most farmers purchase crop

insurance annually, only a small portion of
them collect indemnities. For example,

whilemore than 1.14million policies were
purchased by farmers in 2010, only
266,000 were indemnified. In 2011, a year
that saw a whole host of natural disasters,
roughly 1.15 million policies were pur-
chased by farmers and only 395,000 were
indemnified.
Farmers do not count on receiving an

indemnity, and when they do receive one,
their insurance guarantees in the future go
down and their premium rates go up. Fur-
thermore, crop insurance, just like other
forms of insurance, has deductibles so
farmers must shoulder a considerable loss
before indemnities begin.

These are just a few of the topics covered in
JTF. Other topics include: why private-sector
delivery is important, would taxpayers save
money if crop insurance was run by the federal
government, did the 2012 drought put an un-
necessary burden on the American taxpayer,
andmany others.

We encourage you to read, use and share this
resource with those who are interested in hear-
ing the FACTS about crop insurance. The Crop
Insurance Industry has a great story to tell and
hasmade great strides inworkingwith the farm
community, Congress, the USDA, and other
stakeholders to build the program to where it
has grown today. This programhas proven time
and again that it can grow and adapt to a chang-
ing environment and we should not allow the

good that we in Industry have all worked so
hard to accomplish come under attack from
misleading criticisms without a factually-based
response.

In closing,we atNCIS are very excited about
this issue ofTODAY®magazine.Wehave several
feature articles thatwe hopewill be of interest to
our readership. First, this issue features our Year
in Review series which we have been providing
since 2008. The Year in Review series is an ex-
cellent summary of the previous years’ experi-
ence and events in agriculture. Year in Review
starts with the planting and market outlook for
2012, and tracks these developments through
the course of the year. The 2012 Year in Review
is especially noteworthy because of the drought.
Wehope you find this year’s Reviewparticularly
informative. In addition, our staff agronomist,
Dr.MarkZarnstorff provides an article on cover
crops in this issue. As many readers may be
aware, there is a growing use of cover crops in
agriculture, and this recent trend will have im-
plications for our Industry.Also in this issue is an
article on our Industry Annual Convention,
which includedpresentations fromUndersecre-
taryMichael Scuse and recently appointedRMA
Administrator Brandon Willis. And lastly, we
also highlight our Industry Awards ceremonies
to recognize thosemembers of our Industrywho
have helped make crop insurance what it is
today. We hope that you find this issue inform-
ative and enjoyable to read.


